Cove Industry Review | Q4:06

A look at M&A and financing transactions in the fourth quarter, 2006
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Welcome to the Cove Industry Review

The Cove Industry Review presents
the key transactions within certain
vertical industry segments, high-
lighting mergers, acquisitions and
financing  transaction  activity

Public Market Performance

Equity Indices
Price History? *10/2/2006-1/2/2007

across public and private markets,
indicating market characteristics,
investment trends and perform-
ance.

The Review is organized by trans-
action type and date enabling
simple navigation and presenting
companies with their respective
industry peers. Transaction details
include selling company, available
financial details, investors or buy-
ers in cursory transaction profiles.

Economic Environment

The fourth quarter demonstrated
strong continued equity expansion
with rising stock market indices
(Dow Jones Industrials up more
than 6% and the Nasdaq Compos-
ite Index up more than 8%) while
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Debt Index
2005 2006 2006 2006
Fed Funds 4.25% 5.25% 5.25% 5.25%
Prime 7.25% 8.25% 8.25% 8.25%
3-Month LIBOR 4.54% 5.37% 5.37% 5.36%
5-Year US Treasury Yield 4.35% 4.45% 4.57% 4.7%
1GYear US Treasury Yield 4.39% 4.46% 4.61% 4.71%

interest rates remained relatively

static with one decline and two

slight increases as shown by each
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Although M&A volume dropped

from October to December (114
deals in October, 91 in November
and 62 in December), overall vol-
ume was strong, representing a
favorable environment with con-

tinuing buyer interest. Similarly,
private placement activity re-
mained relatively  consistent

throughout the quarter with 55
total deals valued at $5.1 billion for
the quarter.
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No statement in this publication is to be con-
strued as a recommendation to buy or sell securi-
ties. Neither this publication nor any part of it
may be reproduced or transmitted in any form or
by any means, electronic or mechanical, includ-
ing photocopying, recording or by any informa-
tion storage or retrieval system, without the prior
written permission of Cove Partners LLC. Every
effort has been made to ensure the accuracy of
the content in this publication, but Cove Partners
LLC accepts no responsibility for the accuracy of
the content in this publication. Readers should
be aware that Cove Partners LLC may perform or
seek to perform investment banking services for
the companies discussed herein.




